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Q

What

does that mean?

3
4

What is an example of coordinated facilities?

A

Well, you take the idea of economies of scale and

5

you take the other idea that I have mentioned that

6

you don't buy a big machine unless you have a big

7

load.

8

around.

·g

10

You don't buy a Boeing 747 to haul 30 people
You better have a couple of hundred or it

doesn't make any sense to have such a machine.
Well, suppose you are stuck and you are a small

11

utility �ut you want to have a big machine.

12

you do?

13

What do

Well, you can buy the big unit and hope that

14

your load growth will eventually make it economical

15

for you to have that big unit-

16

have to be a pretty fast load growth.

17

Well, it is going to

So for example, if you were to take Toledo

18

Edison, which I guess is the smallest of the

19

capital companies, if you take a system, let's say,

20

of a thousand megawatts or 1,500 me9awatts and it

21

wants to buy and utilize a 700 9r 800 or even a

22

thousand megawatt machine, if it only sells a thousand

23

megawatts and it is increasing at 5 or 6 percent a

24

year and it buys a thousand megawatts, it can't

25

really sell firm capacity unless it had another

